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Tnﬂ EVENING TELEGRAM.
PRICE TWO CENTS
TEE DEATH RINO—A CLOER CORTORATION CF SEITONS,

YFDERTAKERE, LIVEHY [FTAELE MEN, AND CEMRTERY

’ YFIO1ATE-1TA WORRIRG EXPOSED-STARTLING REVELA-

WIONS OF NEW YORK PUNENALS

THE BYENIRG TELEGRAM HAS THE LATEST

MARISE NEWS,

THE MOBY SFICY KEPORTS FROM WALLET.,
PULL CONGRESSIONAL NEWS
THE BRST COURT REPOKTS,
¥ TO MALV-PAST TUREE O'CLOCK TO-DAY.
AND TIK LATEST SEWE FROM ALL FARTS OF THE WORLD
BY CAELE AXD LAND LINES

U TO THE HOUR OF PUDLICATION,

WOW THEY BUKY THE DEAD ON THE COXTINEST-HOW
A VUNERAL 18 MANAGED IN FAEISE—A MILLION GF DEAD
PODIKS BURIED TN 218 ACRES WITHIN % YEARS=BURYIRG
BCTENTIFIC TESTE OF

ALIVE AND TR MEDICAL AND

TEATH.
oHE BVENTNG TELEGRAM HAR THE 1 ATEST MARINE NEWS
THE MOKT BPICY REPORTS VEOM WALLST.,
FULL CORGRESSIONAL HEPORTS
OF ‘0O HALY-PAST THREE ('CLOCE TO DAY.
THE DEST COURT REFORTE
ALL PALTE OF TH§

AND THE LATEST NEWS FROM

WOKLD BY CABLE AND LAND LINES,
Uy TO THE HOUR OF PUBLICATION,
OOVFINE — WHAT THEY COST ANKD WHAT THEY ARE
CEARGED AT—HOW THE KRELATIVES OF THE DEAD ARE
AWINLLED BY THOSE WHO HAVE THE DEAD IN CHARGE—
WNESEE PROVITE OF UNDERTARERS
THE EVERING TELEGRAM HAS THE LATEST
MARIKE NEWS
THE MOST SPICY REPORTS FROM WALLST,
VULL COSGRESSIONAL REPORTE,
THE BEST COURT REPORTS,
UF 10 HALY PAST THREE O'CLOUK T DAY
AKD THE LATENT NEWSE FROM ALL PANTS OF
THE WOKLD BY CABLE AND LANT LINES
UF TO THE HOUR OF PUBLICATION,
JURERALE=SIX DISTIRCT CLASSES OF FEOFLR CON-
SARNED DIRBOTLY IN A FUNEHAL
HOW THE DEAU ARE PREFPARED FOR THE COFFIN,
THE LAYERE OUT, THE WASHERS, THE ICERS.
THE SHROUD WONER—THE MYSTERIES OF A NEW-TORK
. PUNERAL EXPOSED,
TUE RVEXING TELEGRAM HAS THE LATEST
MARINE NEWS,
THE MOST EPICY REPORTS FROM WALL-ST]
YULL CONGRESSIONAL BERPORTS,
TUE HEST COURT MEPCRTS,
UF TO HALF-PAET THREE OGCLOCK TO-DAT.
APD THE LATEST NEWS FROM ALL PARTE OF THE
WORLD BY CIBLB- AND LAND LINES,

IN THE KVENING TELEGHAM OF TO-DAY.
TELL TOUR CARKIER TO SKRVE ¥OU WITH
TUK EVESNING TELEGRAM AT TWELVE CENTS
FER WELEK.

OFFIUE, No. 97 XARSAU-ST.

BEE THE RVENING TELEGRAM OF TO-DAY,

—

A YOIU'E FILOM THE GRAVE"™
A DEATH RING IN OUR MIDST.
EEXTUKE, UNDRETAKERS, LIVEKY STABLEMEN
AND CEMETERY COMPANTES CONSTI-
TUTING A CLOSE CORPORATION,
EEORMOUS FROFITS ON COFFINS
THE PERQUISITES OF SEXTONS,
FACTS AND FIOURES IN FULL
E DETAILE OF A MODERN FUNKERAL AND WHAT THESE
PETAILR COST.

PRUM THE DEATHBED TO THE GRAVEYARD,
THE BVENIRG TELEGRAM JAS THE LATEST
MARINE NHWS,

THE MOST EPICY REPORTS FROM WALL-ST.,
FULL COSGRESSIONAL REFORTS,

THE BEAT COURT REPORTE,

UF TO HALF-FPAST THREE O'CLOCK TO-LAT.
AND THE LATEST NEWS FROM ALL PARTS OF TH¥
WOKLD EY CABLE AND LAND LINES
IN THME EYVENING TELEGRAM OF TO-DAY,

T Tur RUMBER OF PEOPLE WHO LIVE BY THE DEAD
ALSO BUKIALS IN ANCIENT AND MOUEEN TIMES
PARISIAN PUNERALS
BUKIALS ALIVE AKD THE TESTS OF DEATH.

A WORD TO THE LIVING.

_—

PR THE RVENING TELEGRAN «F TO-DAY,

TALL YOUR CARRIKK TO SERVE TOU WITH
THE EVENING TRLKGEAM
AT TWELVE CENTS PER WERK,
UPVICR, XO. BT NASSAU BT

NEW-YORK, WEDNESDAY, DECEMBER 4, 1867.
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ANNUAL REPORT OF THE SECRETARY

OF THE TREASURY.
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TREARURY DEFARTMENT, WABTINGTON, Nov. 8, 1847,
In conformity with law, the Secretary of the
Troasury has the bovor to sulunit to Cougress this bie reg-
nlir snnnal report
The inanees of the United States, notwithstanding the
continued deprocintion of the curreney, are in s much
more safisfactory condition thun they were when the Se.
eretary Lad the honor to wake to Congress his last unnuul
report. Bloce the flvst day of Novewber, 3806, 403,090,
2634 %4 of interest-bearing uotes, certifleates of indebted-
ness aud of temporary loans, have been pald or con-
wvorted 1uto bonds ; and tho public debt, deduetiog there-
from the onsh in the Troasury, which is to be apphed to
ite payment, has been reduced 50,606,508 72. Duaring the
eatne porlod declded jmprovement has wlso beon wit-
nessed a0 the general ecopomieal condition of the vonun-
try. The polley of contracting the eurrency, althongh
not enforved to the extent sothorized by law, has pre-
vented au expansion of eredits, to which » redundant
and cspecially n depreciated corrency s always an inecen-
tive, and bashad no little influence in stimalsting abor
Knd 1m-rr-mh|§| production,  Indastry hins been steadily
returning to the healthy ehannels from which It was d
vertod during the war, and although fpcomes have been
wnall, mod trade generally lnactive, in oo other commer-
cinl country hae there been less finunelal emburrassment
than i the United States,

I order thut the petion of the Secrctary, in the finnn.
ciil admintstration of the Department, may be properly
understood, a4 brief reference to the condition of the
Treasury at the tiwme the war was drawing to a elose, and
Wt same subseguent periods, seems (o e neoessary.

Omn the 31=1 day of March, 1865, the total debt of the
United Stutes wos §2,200,955,077 24, of the following de-
roEiptions, to wit”

Funded doebt

Mutared debt,, .
Temporary lonu cortificntes e
Certifcates of indebledtess e
Tutercst-Boaring noles

Saspendod or unpoid regulsitions

United Stites totes (Jegul teuders!
Fraotional currenny

FLA00, 00,2410 B0
AN

MRS B

171 '-'.u_n.w (L1
NOF M12, M0 W)

2,400,497 002 18
LR

Caeh in the Troasury

Totnl

The vesouroes of the Tre
13

and the
yoder t e

enues from Internnl thaxes

authority to lssue bo

Tollowing sets to Thi

Aot of February 24, 1801, #4070, 500 )

Act of March &, 1884, honds b TR

Act of June %0, 1864, bonds, 7.9 or compoand

Interast ninkes 79,811 (0w (M)

Certificates for temporary lonns, sct June 3,

g i

U & potes for PayYment of temporary s,
net July 11, 18

Feaetional enrrency, aot June 50, 184

Act of March & 1885, bonds or Interesi-lwnr
Ing niles, o]

45,046,451 51

Muking o total of .
Certifientes of  frde btas
dnte, or earlier st the opil
juterest ut the rate of
Issued to an indefinice t, bt only 1o puble ered
ftors desirous of resciving them mn satisfaction of andited |
and soitied demnnds peilist tho |
Early in Aprdl, the full or Hicin )
of the forces which hud so tong pdeed i, rendered it !
cirtain that the war wis soon to be termoeted, und thia
provision must be mode for the paymant of the ariy ot |
the earitest practionlde moment,

The exigoney was grent, and the prospect of rmisine the
money reguired 1o tweet the present aud prospeetiy t
mauds upoi the Treasury. nuder the iws theo existing,
was snfticiently discournging to ereate soll e mond
suxiety in the mind of 4 Secretary little experio 3
public al@atrs, wpon W how the responsibility of we
Jug the eredit of the nation had een voexpected]
volved, There was no tine (o try axperimids or 1o cor-
reot ermors, If any had been eommitted, in the Kind of
gecunities whilch had been put apon the ginrket. Cradito)
ware importunste, the unpadd requisitions in the Depart
Went ware Iarpely I #xeess of thie onsh in the Tro SUry,
the vonchers besied to conteactors for the Decessnry sp
plies of the armny and uavy wers belig solil at fron 10 fao
@ per eent dissount—Iindicnting by their deprecintion how

uncertain was the prospect af cariy payment—w hile pear- !
Iy @ miion of wen wers soon to e disclinrged from wer- |
viee, who coubl ot be wnstered until the menns fo pay
1hie Jarge balanees dne them were provided. Ther Wik
no slternative but to raise mosey by popalay sabscrips |

Jra )
the Giavernm
i YT RN

thon o Governtment Soeurvities of a character Lhe gt
acespiabilo to the people, whi toud subseribed so herally
to previoos loans

\s i ronsldersable gmonnt of the seven-thirty notes had |
recently boen disposed of satlsfactorily by the Dwpart
mient, sl hud proved 1o be the most  popmlar seearity
ever offirnd to the !mnph‘. the Secretary determined to \
rely upon them ithongh on the part of Govennoeut
they wors In many respects oblectionsbie), aud, In order |
1o instre speedy subscrplions, to pliee themn withaa the |
regch of nlll who might be willing to fnvest in them,  Tn |
evory vity snd town and sillage of the Joyal und at |
#ote poltite In the distoyal States, mibseriplions were |
soliefted. ‘The Prese withiits inmense power, and with
ot distinction of party, seconded the effurts of the vnoer
getle and skillfol mgent who hind churae of the o  The
Nattonnl Hauks gave eMcient nbd by Bheral suhecrptions,
wiglle thonsands of  persons in hinuble Ife wnd witie |
Nanited miesns hesttuted nat to commit thelr siibatanoe Lo
the honor st good Lalth of the Goverument.  H
end of July the entire Jonn, exeending  §000L00, WA |
subscrined and puid for, s the Secrelary wi i
with the prococds, together with the reociprs v i
toms and interual revanues, ind the ase to s Humited ex
tent of some uf the other weans at his disposel,
(o pay cvery fequisition npon the Treasury, |

watured pational obligation. As  evilence of |
sajty thnat =X for wompt  acthim in tna!
1ion of this and the straits to which |

|

|

reasury wis redoeed, It will be remombored by
examined earefully 1he maathly stuteinetits of
s Departmaut, that olthough diring the mionth of
upward of one hondrod mitlions of doliars had
hoen recoived from the sales of 790 notes, the unpiakd
requisitions, ot its close, had Inereased to 100, AT, (R,
while the easl (coin and cnrrsuey b it all the pullic deposi- |
tories apovuted only to $16,295,900, 1f few men intrusted
with the mousgement of the finances of @ grvat nation
were ever in s positlon so embarressing and Lrying ss was
that of the Secretary of the United States Treavary in the
months of April and May, 1565, BONE certuinly wers ever
bapptly aud promptly relieved. The Eecretury refors
wrionl nr Lis mdministeation of the Department
with p{»-mur--. pocatsy the sacoesy of this Toan wos to
hito not only & surprise and o rollef, but becanss It andi-
eatedl the resources of the country, aud gave him the
neesded conruge for the performance of the great work
that was hefore kim.
Betweey the fiest days of April and Boptember, 1563, the
Spretary used his anthority Lo fssie aenig|ties as follows
Bouds nuder the aet of Februsry 23, 1862 $4028000 (M)
Bonds under the set of June 5, 1804, 1 NN ()
Componnd interest notes, wet June 30, 1664 L4, T,
Cerl Meiles 10F temporary loans, act June G0,
i - . . -
Fructional eorrency, oot June 30, 1664
séven-thirty notes, Muarch i, 1h65,

S0 084 BT
LARN) 4R &4
510157, 80 (N

Total. $i20,070,220 31

On the 31t of Augnast, 1845, the poblic debt reached the
Nighest puint, and was made up of the following itens,
L{TR 31

Funded debt..

Matured debt,

Tomporary loans s Spysany

Certifientes of indehtodness

Five per eent legul tender notes

Companind lutervst legal tender

Seven-thirty notes. ... ... s

United Statos notes (legal tenders)

Fructional unl-h-m',f e i

Suspesded requisitions uncalled for.

A0 508,00) W0
PCRLALNE

LR TR L
R RS Rl (T
25024000 )
LOXENEL ]
ANLTRO, 6 DO
P40 81

ERRSRLUIRL T

nuh-n;

B WG, ThIG N Bl
e TR 1

Total ~
Doduet el in Treasury .

Balanoe. .. ...... seFArs LER T e g I
Of thioss oblhigations, it will be noticed, $560S,000 wore
» lnefu'l tendor, to wit:
1B notes
Five por cent moles. ... ..
Compoutid luterest notes. .

T el o R IS |

A very large portlon of which were
enrrency.

The temporary loans were payablo in 50 duys from the
time of deposit, after o notico of 10 days,

The five per oent notes were payable lu lavfol mouey,
{n one aud two Yoars from Doo. L. 1563,

The componnd interest notes wess lln.;mt-:n i three

eurs from thelr respective dutes, wll becomlng doo

wween the 10th day of Juue, 1667, amd the 16th day of
Oetober, 1668,

The 7.90 notes were parable, in abont equal proportions,
o August, 1507, atd June and July, 1904, fo lastul money,
or convertible st maturity, at the pleasure of the boldor,
futo 520 bonds,

The certifloates of indobtodness would mature At viri-
ons times butween the 3ist day of August, 188, and the
ad day of May, 187,

During the mouth of September, 1965, the army having
pecn reduced nearly to w pesce Toolng, It became appa-
reut that the internal revenucs and the receipts for cus
toms would be suflicient to pay all the expenses of the
Government aud the interest ou the publlo debt, so that
theteeforward the afforis of the Seaotary wers (o be
turned from Borrowing to fuuding. Beads the United
Btates notes i olreulation, there were noarly §1,500,:00,000
of debts i the form of luterest-boaring notes, mwmm
lonns, and certifloates of Indebteduess, 8 portion uhiui
were maturing dsily, and all of which, with the excep-
tion of the temporary loans (whieh, belng in the nature
of loans on eall, might or wight not be coutinued, ageord-
g to the will of the holders), must bo converted ioto
bouds or paid Iy money before the 10th of Ootober, 1585
Tue country had pussed through & war unnxampled in
its gxpensiveness und Eacrifice of lives it was afilicted
with & redundant and deprociated ourrency; prices of
rmramr and the coat of Jiviug had adyanced corrospood-

nﬁy with the increuse of the elroulating medinm: men
estimating tholr weans by & false standard of value, had
hecome reckless and extravagaot In their expend.
ftares wnd  hablits; business, in the absence of a

TR R
i elreulabion we

statile  busls, was unsteady snd  speculative, and
great  financial  troobles,  the  osusl - result of
slve wars, setmmed to be slmost inevitable. It was

[

cnm auch efrcumostances that the work of fanding the

npidly-umlurlnr obligutions of the Gosornment and re
-4

| b a vontract

v the | :

storiog t specbe standand was to be commenced. While
o aiter obieet could nek be breuslit suout untll the

former bad hoem aeoomplished, it was highly important
that the uecesuty of an early refin to specio payments
aboukd never e lost sghtof.” At the same time, it seemed
to the Hecretary that s return to the true measure of
value, however desirabile, was not of sufliclent broportanes
Lo Justify the adoption of such measnres a8 might prevent
fundivg, uud Injurionsly affect those hrabebes of industry
from which revenne was to be derived, much Io-mnnr’ln
Toehkures e might, by exciting slarmn, precipate the dis
nster which =0 many auticipated and feared, Thus the
coudition of the country and the Treasury determined
the poliey of the Scoretary, which hus heen to convert
the lntervst-bearieg notes, temporary loans, &o, into
old-bearing honds, and to contruet the paper eireniation
¥ the redemption of United States notes.  For the Inst
two yenrs this peliey has heon steadily, but carefully, pur
suedd, and the result upon the whole hos been satisfuctory
to the Secretary, und, ns he believes, to n lnrge majoriy
of the people. Sines the first day of Boptember, 1965, the
h'mImrm-,r loans, the certiticates of indebitedness, and
the five per cent notos have all been paid (with the wxeep-
tlon of siuall amounts of each pot presented for payment),
the compound interest notes have hesn rednosd from
$217,004, 100 to §71,575,000, (911,860,000 having beon taken up
With throe per cent oortifientes:) the seven and three
tonth notes from $550,000,000 to 395 57,5007 the United
States notes, Ineluding fractional ourreney, Trom $456 505,
11,477 m—while the eash 1 the Tréwsury
eastd] from $84915,085 14 to $130,9968 008 i),
Ied el Mns been inoreased SO66 684, R0
been accomplished there has been no cou-
ionitalde of the Sonthern States, which
are still greatly sulfering from the effects of the war and
the unsettled state of thetr industrial interects aml polit-
o conshderable financinl embarrasiuent,
b report, the Secretary remarked that * After
irvey of (he whole field, he was of opinion
that sproie payiients wdiil be resumod, and ovight to e
rostimied, a8 carly as the fiest day of July, 1565 while hn
indalged the hope that such wouki be the charactor of
frture wislation and such the comditton of oot produe-
tive Indostry that (us most deaira! |l
brought about st a still cartier da
ll..mxm- of 1 pCielary iy not
"he  grian ¢ of 1806 wern )
home consi i
mwent, By redson of Toduen st
mient of milltary governments
hisve grieatly e xeeeded the estimates,
hus Been defranded of a lirge part of the N
distilled Hiygaors, the condition of the South hos boen
disturbed pod unsatisfactory,  These facts, aud the ap
wehonston created in Europe, died 1o sonio ext H
pome, by the otietaness of some of ouge publie
the subfeots of fiusmes and taxation, that the pabille falch
uight nol be maintained, may postpone the tme when
specte payments alall bo resimed, Bot, nofwithstanding
these pnerpectod cimbarrnssaents, mnch  preliminary
work las heen done, gud there e not, o the apinlen  of
thie Secreinry, any nsuporatle difitenity in the way of an
early utd & penuinent restoration of the specte slandard
It iy ot e cafe to dix the exaet time, but, with favor
nhie CIops next yoar an 1 with no legisiation aufasorahle
to conteaetbon wt thie sessfon, it ought not to e delayed
beyaond the Ist of Jannary, ot &t the farthest the ist of
July, Nokhimg will be gaine), however, by o foreed
resamption.  Whon the countey is in a vonditlon to main
ity spocie oy e nts Loy will be restossd ns g necessnry
copiseguaper,  To steh o condition of tational prosperity
aa will fnsure a penunnent restoration of te speele whind
arld, the followilg mensures are, In the opinlon of the
Sporetary, tporiant, i not indispoosahis

First : The tunding or payipent of the balanee of futor
Cat-brmrang nokes, wiil o coulinmed coatraction of the e
curTrency

Aeegaaf 2 The maintetnnee of the poblie faith in regard
to the funded dobi,

i : The vestoration of the Sontlern Siales o their
proper telations to the Federal Governmont

I this opinien e corroct, the guestion of pernmnemt
Epeehe ooy Iivolving as it does the prospe iy of the
voundry, nudoriies the great questions of ¢ eIy, ki
tiian, il e petbon, which are vnow enggddng the at-
tenthon of the people,amd camint fail to rocvive the carnost
and detitwerate attention of Congress,  1h view of the par-
stuonut uporianec of s great guestiom the Beomtary
dectis it o be his duty briefly $o dlsciss the mensires re
by bl Lo be jcocesnry for pn earls
posat dom of i, evon ot the misk of o repetil
RO bt 40 Wi lenthons to 4 Ll
anires repanded by him as o i, if oot in
uApeTIlY ;lidl BE Ok

1% ¢
nt of the halawen of inter
tinged contraction of th

has heen |
aml the T
Whiile this ho
miercind orlsls, 82

Iy realiged.
t fur
part
esknhlish

The expnses
)

140,

il wime dis
of wlial hn

wlingwins
fof s prmmnenl pe

Fivel; "The funding or
eal-hearitg  notes, and
A E CIITEICY.,

By thie ot of Mareh 3, 1807, the Seerctary wuaanthorised
and diverted 10 imoe 3 por coent Joan cortifivates o the
Amatint of $eo000 s, for the purpise of pedestning and
ynd biterest notes; wnd snoh cortifientes,

s
B o

L

on the § tant, had Peatiodd to the neponnt I,
Lo, i redenaptlon of the noetes beeutying duo | "
tobweg wrdd Peccimbor,  The uotes still outstanding will e
either taken up with eor pald Al maturily
Ui sary e el Lhiree tonth notis, pavahie in lawinl
mioney or convertihle at the o of the holMers lnto

v iwenty baomls, nverted ncronling ta

the terms of the con ately, all the ulerest-
Warn: botes are (o0 be pabd o eonverted « il 11
| wiontlis, nud they peed oot therefore ho re DR R .
| rionis m.L.».'L wment to B return to the troe siansdard of
v the cption of theas uotes, and tha
minner i I the deetovdl, therot anher,
of o v, I ) piudon, 11 s in regard

snld upon whiel of the
sStates Lotes of Lhe noles

twe kinds of enrreney — Lndte

| of the National Bauks—contraction should e hrought te
bear, thiat & AMemnce of Sentiuent seems s exive

in vepaet 1o Congress, wndey date of the 4th ot
Jher, 1948, the Secretary prosented, as folly and as
tin e wiss able to do, his views gpot Lhe silyect ol
v, ol thie neceanity of nction for the purpose
T 1o sperie peynients e views
0 owore approved by the Houwe of
sth of Diecomber, 1=5, by T
s Feaotution, by the dectsive vote

i M
1 of thie follow
a
el Thnt (il Monse «

rdinile romrgre [ M s irms of the Sererp

ue g relating te the necessity o 3 ownty Wi the
w b as pat speeie paimests ne the
o comitry W'l persnl; sl w 3 Pl

Py
i i ! peud neapeallly wn ¥
e the viows thos @mpdiatically indorsed werw the

» e w)

the
ol Lige prup'e
1 FHelley, maY
Yhe povacsl loges

® vipen| wf fhose provisiens

oF Becoaenip be
g ree, sl wille 1k
tea lawfal
Lalap that they
wan g ¥y Vs 4l
eyl

§ b favor of Unlied ¥

fuy- o vue day lok
pare of B viun

pieg pa'vn
of luberest and kel perieci

Vg
sariug

ch & palier are, that the paper rircglatios of the
e, burreasiag and decrenmng arronding 1o the
b igews, while, if tarsisbed by the Gavers
1o be goverued by the necessition wf Ve
te of parties, ratber (han ihe dess
erme el enr

W

¢ the i
Hesule
!

werte &
groaily ia the way

wesenaliin of the G might e awde oy
L tatioa to wee Tig o prood—krepiug the
n ol the earreocy P sk n politieal jues

el few thitge wold be moon gjurivem b hasioes

fore, bk Secrstary lo wf the opalen that the e tate
repenl of the legaltenies provislins of the sets releryed to would be an
wise, on buipg Jlhelr e -#«l b juriong |y the legivmale budduess of tbe
countey, npon the prowperivy of Shich depmod the wrilare of the praple
st the peveunes which are herengary fur the waintepiuoe of the paticun!
1 unten, ba o of the opinion that
bt the acts alao, shogld he regarded ae olly
e wurh of retinnr the we which bave boen
i3t be codmenoed withuot delas and earetnlly aod
. Iy eontimurd until all ars retived.
The sapidity whh which the Govermmest notes can ba withrawn
will depend aponi the shility of the Hecretary to dlspooe wf sengition
The infuenves of fupdlog upon the munet warhet will smifoestly prevent
thelt too papil withdrawal, The Mecretary, hos wlinves that
deridid me eeut bow & comiraction of the curseacy s nok only &
pubiie meecuity, hut that i will apeedily dimlpate the apprelaselon
which vary gruerally =aiste tha Ereb of aach & polley must geees
sarily be o make money sen 1 to dimindah the prosperity of the
urtey. 1t 1nw well establistod fact,ubich has not escaped the attestion
btelllgeut nboervers, that the demand for money iucrassed (Ly reamn
of un wdvanes of prices) with the wprl; ard that this demand s ued un-
fresuently tuost Ii"'.l-.‘ when the valume of eurrvner 0 Yhe largest and
infntion fins reached the r.lllhu‘.lnl.llbpu-l.l! Money belug an unprofitable
siticle to budd, vory little 4o withivid from setive nes and i Tinn
1o Ite [ncpease prices sdvance | vu the wther bind, & reduetion of 18 e
dueen prices, and as prices are redaced the desand for 4 falle off; oo
that. parad | i may seei, & dbminution ol the eastoncy way io fat
tuerenne the supply of it

“ Nor meed there be say apprebeusian that o redactivg of the rarteeey
il 1t b et ape—will u;g,nml.l: alfeet resl prasperiir. Labor
lath at winaree of nattonal wealth, and ludustey invarlahly declises sy

& aud mujaat Vo the bwiers ol o

After discussing this subject st considernhie length, e

tnitdog hiis views by # reference W the exper lenes ol the
country under previous inflativns of the currency, the
secretary coueludos his ronnrks as follows:
M Brary cortideration. thuruiore, that has beey branghit o the mind of
the Bevretars roclrms the corjertness ol the views be has prosested. I
thon Diunivmne ul the conntry reated upon & otabie basle, or If eredits rocld
Hoe Mgt Diann be.n;h siill pirther incrvased, thetn would be loas aeeaslon
for soliciinde on this selijert.  Bub such ls n the fact.  Boxiness is not
I & healthy coudition ; itls speculative, feveriab, upeartals.  Neery doy
Vhat popitactiog ls deferred inereases Whe Alflenity of preventing & foun
clal enllapse. Prices and eredits will not rumaln an they are The tide
will elihes recxide o advance, aad it w il wut recede without ihe wnnrrine
of the contrallicg power of Congress”

Theso views were not only approved by the House of
HRepresentatives, but thny seemed st the He o bo
heartily responded to by E:urla. Hy the wet of April
12, 1806, tha w:nury was suthorized to receive Treamury
nutes and other obligntions of the Government, whether
hesring interest or uot, in exchange for bonds, with a
¥iso tiat, of United States notes, not more thisu 810 "
should be canceled within six wonths from the of
the act, and theresfier not moro thusa §4,000,000 i1 Any one
month. This proviso, while It fixed & lwit to e wimount
of uotes whic! -‘I.uulﬁ be retired per month, so far from
indleating au abandonmient of the policy of vontraction,
mnﬂrmg and establislied It. To this policy (although
for reasons Lhat u-e:ml lu‘hllm to h-; Juddle nnl.:.}l.lm' nn:l r
mwaonthl wellon hns not always heen nude), wotion
of the i;w’“'.'my Lias bern couformod, wnd the effect has
bt o salutary, and the continuation of It would be so
obvlously wise, that he wonld not consider 1t nece to
way Onb word du [ta fevor were there not indieations ths,
uider the weachings of the advocutes of a Inrge and con-
sequently o depreciated carrency, ik Views ure bolng
inculeated as, !t pot corrccted, may lead to its abandon.
ment,

Mou 1y @ modlom of oxchange and measire of
R {uum it fucilitates exchanges, and by

value. As a e
dolng th axarily stimulates production. It doos ot
lnlhgr. l::::'nr !Ylut exchanges are facilitated l‘l"a

sradietion stinuiated iu propertion to ita inerease.
lnmanu of value, but it does not necensarily ereate
values. 1t is an indiepensalile nrm in trade bet ween o
Alviduals, sud in eommerce hotwoen nations: the gront
incentive to entsrprise and labor in the wide range of
and Akill; but, grost As is its power, i
. of lh:‘i‘v;lhi‘ lilt:ﬂin?l on

and refinement, there are Hmits beyond whic voluine
cmmt‘rnu::;:'ndod withont a diminution of ita aseful.
ness. A n mlm‘ul u.lrmuln%h fu: ‘"im:g’:i‘l ox-
changes ermining values. 0 EXaLl B res
nm o d';f .-.-our::.b- accurately datermined, bat

ﬁwumo‘r eficteney of lmmr{.ln a oountry s always
iretty seenrntoly indieated by t copdition uf s (-
!lnnr,r amd tradte.  In all countries there in Inat as mneh
mouey needed na will encourage merﬂuﬂ. wive employs
went te Iabor, and fornish  the ann for W
resdy cxchange of property. and ne e When

ever the amount in eireulation exeesds the amount
requited  for  these purposes, the fact will
hecomie apparent by o decline of indostry, an adyanee of
prices, and a tendency to ?teauhllun. Erpeclally will
thiis be the case wheon an frrodecmable corrency becomes
the standard of value by belng made n legal tender.
Coln, bring the clroulating medium of the worid, flowa
from vBe conntry to another in abedience to the law of
trade, which prevents (¢ from becoming any where, for
any constderable period, exeessive in amount : when this
law is sotinterfered with by legislation, the evila of an
excessive ourponey are corrected by the Iaw itself. An
inerease of money beyond what Is neededa for the pur
*uuw- above named, kecording to all experienece, not enly
nflutes prices, but diminishes labor; and coln, a8 n con-
sequence, lows from the country In which the axeess ex-
1515, 1o tome other where labor ik more active and prices
are lower; to flow back ngain when the loss by one conn-
try and the gain by another produce the natiral results
upon industry and production. Thus, coin {s not enly the
regulator of commerece, bhut the great stimulator of lidas-
try andenterprise. The same may be sald of a convertl-
Ll pageer eiirrency, which by being convertibla will not
tor any considerubile poriod be exeessive ; but It is rarel
it ever true of an  jnconvertible eurrency. whlrl!
in  newssarily loeal, and wounld not be likely to be
jneonvertible " {f it were not excessive, wnd b
helng exoessive and Inconvertible, s fluctuating lll{
uneortali in vatue. The "’"f postihle axeeption to this
rule would be found in the llmitation of the amonnt in
clrenlation to what might e absolutely required in the
purment and dishursement of the publie revenues, No
maiter vhat Inwe may be enacted to give eredit and valne
to 1t, an frredeemable eurrency mwust, unless limited an
above stated, always be u depreciatod all.l'n\u:i. The at-
tempt oglve value to paper promises by making them
lawful uoney is not orfimual with the Unlted States. The
expeciment fus been tried by other nitions, aud gener
ally with the snme injurioas, if not disastrous, resulta, In-
dved, wilh e exceptions, nations that have commenced
the direel ssue of paper mouey, haye continued to lesie
it until prevented by it ntter worthlessnoss, ‘There ma
tw ni danger that this will bo true of the United Btates;
cwill nlways be ground for apprehension as long
omtable and deproclated carrmpey I8 not re-
evil—an ovil Lo i tolersted ouly 8o long as
i weary Lo retiee it withont bt derangemont
of Tegitinite bisinoss,  Inconvertinle and depreciated
Inwful maey s an agreeable bt domoralizing deeep-
thom, 140 agreeable hectnso (s plentiful, gnd beeausn
it deludeaby the ereation of apparent wealth, It (4 de-
morptizing by Samtllarizing the puble mind with dlshon-
ored oblizations.  The prices of most kinds of prop-
erty In the United  States  advanced  pear
three-fold during the war, bat this advauce was
inly the result of the inereass of the circulating me-
A i reality only indieated its depeeciation.  The
purchusing power of the money in elrealation wis dimin-
tehed In thie ratio that its volume wan increased. The
farmer, for examile, recelved £ 8 bushel for his wheat,
bt except for the payment of his debts, these §3 wore of
no more valie 1o him than §1 was befors the suspension
of specie payments,  The sume was trae of other Inida of
property and of Jabor. The advance, exespt so far as it
woams the result of an lnere ddemand, was apparont only
and unreal. The same canse is sustulning pricos at the
prese ot time, and will continue to do so as long tho causs
exlste, Dt the advantages resulting frog |t are merely -
aginary, wihile the evils are positive il uetunl, Nosane
ity Al pposs that his own wenlth, or the woalth of the
nition, i+ increased by the depreciation of the standard
by which !t measured.  If the paper cireulstion of the
United States should bo doubled jduring the next year,
anl the pries of property should bo lkewise donbled,
would It be jmagiued that the real yalne of property
would be thus advaneed ¥ Or, i the 1:;&-" cnrreney
shonll, dorteg the same period, be redoced Aifty per coent,
wind pricos of property shonld decline correspotilingly ,
wonld it follow that the real value of perty would thus
deeline 1 1o thie one case the viloe of the enrrency wonld
e resdieed o proportion to its erease in amonnt. In
the other, the eurrency would ba Inereased in value s it
was diwintalind inamonnt. The luerense or decresss of
prives wenkl f no counteracting canses interyoned, be
the natnral resnlt of the incrense or decreass of the
weasars of salue, while real vidues remained unchanged.
The United Blates notes were made o logal tonder and
Jaw fl inoney becnise I was thonght that this character
Wik HEcessas y to secure thelr carteney. By referenen to
tho fist deliates of Congress upon the smhject, it will bs
potieed that those who sivoeated thelr lasue justiied
thomeeives on the gmoutd of pecessity. No one who
spoke i1 favor of the mweasurm favored I upon prigeiple,
ar Wesltated toes press his apprehonsions that evil eonsa-
gueneas might resalt from it.  Hut the Government was
i peril, the cergency was prossing, nertnu'y weemed 1o
sanetion a departinee from sonnd prineiples of fhance, 14
not from the letter of the Constitution, sud sn inconvert-
Nie cnrreney Secame the lawful money of the country.
While the wetban of Congress, in authorizing the lasun uf
Lleme poton, soemmed nocessary #t the time, aud Wis nn-
donblgdly spproved by a lirge malority of the people,
there ©on now, I the Bglit of experience, be po question
that the apprebensions  of those who advocated
| the meastire #s ®&  necepslly wern well founded,
Mt they not Been tomlde A legal tendor, the amount
| i survbiadion wonild pot have beon axcessive, ahd the
! ational debt would doubticss bave beon hun of mil-
Homs of dullnrs loss than it m The issae would have been
atayed bofure 8 very largo nmount had been w clren-
lagann, not borpuse the notes wenld have really

mmu not belug wade Tawful money, ot
tee fhnir .

e

stton would have been manifest. Ny
bedna moade lawiul woney they became the legnlized
e astire of valie—s salstituto for the precious metals-
which, a # copscijienes, wore st once demonetized and
aunvertad into articles of (rufMe. Muda by statuto a legal

v of eonrse popular with those who lind
Aelita o pay oF property to sell] costing nothn

nnd yet
ancining v -.;-Mm? to the value of property, supplying the
means tor apecilstion and for ereating an arti

\ anil
addelusive prosperity, it is an ovidenee of the wisdom of
Congress that the lesue was stoppad before the potes bl
beeome raipoualy depreciated, and the busiyess of the
cotutry ‘mrolved in inextricable difflealties.  Hur, al
thorghn the bssne of these notes was Hmited. und we (hins
pseapedd the disasters which would have overwhieimed
the country without such a limiitatlon, it can hardiy

be doubted thnt the  geeort ot WhR 0 e
fortgne. 1f this mweans of ralsiug money bad not
been adopted, boods  woold lave andoenbitedly been
sobl #t m heavy discount, but the fact that they
wire  thus suld, without  detmsing the  currency,
wanhd Nave induced grenter coonomy i the vwse of the

srocyods, while e discunnt on the bonds woulil scaroely
have exoeeded the attual deprecintion of the uotes below
| the ealn standard,  Aws g gs notes conld be fesned nnd
| Bonda conkd be solil at s preuniam or st par, for what the
| statute made motey, theto wis & constaut tempiation to
| pberal, If not uniecessary, cxpomditures.  Had the specie
| pandard beon watutatped wnd bonds bean solid at i dis
F connt for real money, thore woitlid have been an ecouoty
l i all the hmnchies of the public serviee whicdh anforta-

patcly was pot witnesssd, and the conntry wauld have
esenpod the avils resulting from ad Iseegnril of the great
suternationnd law, which no nation ean violata with im-
punity, the oue that makes gold and wiver the only tros
weasure of value, The financlal evils under which the
gountey has been suffering for some yoars pasi, to say
uothing of the dangers which loom up in the future, are,
in & great dogree, to be traced 1o the direct issues by the
Gaovernment of an inconvertible currency with the legal
attriliates of taoney.

Upon the demoralizing influences of an {uconvertible
fiovernment ourrency it is not necessary to enlurge.
They sre furceld upon our uttention Ly every dny's abser-
vation, and we eaunot be blind to them if we wulld.
The Goveroment bs virtoally repudiating its own oblign-
tious by failing to redeem ite notes urrunllnf to thelr
tenor. | Thess notes are payabile to boarer on demand in
dollars, and not one of thein is being 8o paid. It is not
10 he sxpected that & people will be more honest than
the Governent wuder which they live, and while the
Gayernuent of the United States refuscs to |nn{ s notes
sevording to thelr tenor, or at losst s long as it falls to
make proper effort to do so, it rf»ucllcluy teaches to the
prople the doctrive of regunlintion.

T#m pernl fluancial legislation and the administration
of the fluances during the war reflect the highest eredit
upon Congress anid the distinguishiad Ql-_'utleuwn at the
bead of the Tromsury Department. They have com-
manded the admiration of lutelligent and impartial wmen
at home and sbroad. In speakivg thus plaiuly of the
logal tender notes, the Becretary must not, therefore, be
nnderstood as u'“mnﬂ i the Iaugusge of oriticism. His
oliject s neither to eritlcise DoF to condemn what his
heen done, Wt to express his decided conviction of the
danger of & repetition or & perpetuation of what experi-
ence 18 sbown (o have been, fn & mingle but lmportant
matter, uofortunste legisiation.

If thi views, thus presented, are correct, there onn be
no question that there ts still an excess of paper weney
in the United States, and that the legaltender noles are
i ottacle, and, unless reduced fi Amount, wmust cou-
tinue to be an obstacle, to a return to melibile currency,

Tn apposition fo these views 1t 18 urged by many intel-
Jgent persons that asthe eredit system Lius been very much
curtalled sinee 1961, and sales are made cbiefly for canb, &
el Jarger smonut o currency i required than formerly
for the couy enient transaction of busineas; thut there is in
fact no excess of Woney in the United States, but that, on
the centrary, an lncrense 18 required to move the erops,
ancourage enterprise, and glve uctivity to trade, As un
evidenes of the corrcctness of this opinlon, reference is
wade to the * tightuess of the motey warkot" in the com-
mercinl cities, aud the scarcity of woney in tho nerieul-

tural districta,

1t ta nudeubtedly troe that the effect of n curtallment
of credits would hiive been to increase the logitimate di-
mand for curn-a?. it no other meaus had lutervoned to
counteract the effet of it Hut stuch meand have mter-
venad, In all the gities and townas throughout the coun-
try, checks upot eredita fi banks, and ulls of exchange,
have largely Elﬂn the FI o of bank notes, Not a fiftioth

art of the business of the | citien Is tra hy
of mﬁ!m , and what s tru‘:l 'in ‘wnl::l 0

o business of the chief cities Is measurably tras in re-
:l:lmi II'::‘thn of towna and villages throughout the coun-
try. Everywhere bank eredits and bills of exchango per-
form the offlces currency wuch  greator

to a
er yoars., Exvept in  dealin
sxtent than in form !Ir il z: A 'ﬂ

with the Covernment,
payment labor and taxes, for traveling ex-
usen, Lhe runhlu of products st first hand, and for
' reserve, money I8 herdly o nocessity.  The
Incrensed use of bank cheaks wnd bills of sxchuuge coun-
terbntances the increasod demand for m resulting
from tho curtalliment of mworcantilo eredita.  That woucy
in 10 demand, and is commanding full rates of intorest, i
true, bus this does not indioate & scarcity of It. The
tutes of (ntervat in England and France lnve rarely been
wlow uwuhln'thu l;ll four meuths, u:g :.t ‘f.u: :;;x

] wanufsoturing pu i i
rercial st 1o be obis el "Tne spoculative remc:
tion or overproduotion of ruunufaotures, tegether with
approhensiona of political trouble have caused lusiness
to be sluggish and unprottable, mado capltalists cou-
tious and Umbd. ? ; lnﬂ tm:u mnll'tt-i;-. n;uuey .:;:
e ntiful, and yet ® never

:‘-‘:ge.m " al:r ut scarcit lnw United Btates Ia
attributable to hig to it unoertuln value, and to
\te Inaetivity. Money by uo means becotnrs nbundant by
an ltcreane, OF BCaren by dimiuntion of ita volume.
The revorse s more likely 1o po true, especlally whon, aa
in generally the M.hl{h pricesarospeoulative prices,and
prevent aolivity in exchanges. Muniey 1a ln demand nt the
preacnt time #0 muel Lo move crops as to bold them—
not 1 hring at Teanonable prices w of
eonaummers, hut o withhold the -
Let great
nold ot marked

Iy pdepucs of i cann selab Ut

e

orward and ha
h prices s, whilo the producer (s tairly re-

prices, Bt sue
i : (il ingrease conmumption caporis—lel
o mw&o‘mu{d what progrees loward a [

capltalivis

I 1o be uninterrupted—and monecy, now
to be ahumlant, The actual legitl-

wearce, will be foun

-

dyibnne,

PRICE FOUR CENTS.

e et e ——

considered

mate business of the country is not larger than it was in
1800, whats 500,000,000 of coln W) bank notés were gt am-
m cirenlating medinm, sad when an addition of 50,000,

wiuld have made 1t exoessive.
rtlon of the best graln-growing scections of
Btates there hos hoen, durnng the pust year,
great complaint of o v:mlli' of money, and

siderabiln
the Unj

artlele of

Throughont s con-

¥t no single
{ was to be

l'a'rk'.n.llllnl prodnuet, execpt woo
solid there for wlhiel there un:' not & purchaser st 100ro

than annernllnf‘.l if uot exorbitant, pri
these scetions, but & ek of products

o lack of mone

to exchange for it. The hard times complni
and not of deticlent clreu-
To the farmer whe il litthe to sell snd much to
by, o loereass of the clrenlation would

the conmequence of khiort erops,
Jatlo. To ),

oes, There was

of were

have bean an

injury; » curtatiment of (t a benefit. And yet, by men in

guch cireumstances the policy of contraction

s met

with s condemuation second only to that which it has
received at the hands of speculators in stocks. Next to
tha Btock Boand of the commereial metropolis, the 'TJN'-
sitlon to the poliey of contraction has been most decided

in those sectione wlhers, by reason of short o
ple have been huu].aruupr-r{nul than hrmta‘l’or':?

nately, in the same seetlons, the

&, thee peo-
Unfortu-
harvest has been wgain

unsatisfaetory, aml the demnnd, not only for & cessalion

of contraction, but for sy increase of

thus he more pressing than ever.

money, may
Ty mnd. gu minte

ter from what quarter it comes, or by what interest sus-

tained, sho

uld, in the opluion of the Seoretary, be Inflox-

ihly reslsted by Congress. Toinerense the volume of pa-

per money for the

rpose of glving relief to the country,

wonld be to fostor the cause m order to eure the disease,
To stay the process of contraction this yvear will but pro-
{.\".l: the way for an inerease of clredlation the next,
’ naver

the pauu{:f reducing the paper eirenlation
view of i retirn to speele pay

the country, with t

aliall e abandened, it is to be apprehen

ments,
ded that the de-

mand for an inervase will be irresistible, and that the

dountry will plunge into hankrmm.

and wusk be soonor of later vesto)

The specle stand-
Whether this shall

b eeotaplished Ly olevating the currency by lesseni

ita volume, or after lessening its
volume, It & for Congress to dete

valne by increasing iis
roane. q‘hat this gunn-

Ton will be determined promptly amd wisely, the Hee-

retary i= not permitted to doabt.
t dircetion durmg the past year, hut
Tiited States n plethorn of paper

boen made 1o the ri
there e still in the

Home progress Los

money. L this 18 uot 50, how happens it that coln coln-

mands n

renilim of some 40 per cent over legnl

i
liull's\!'--l}lltu Igh tarlff has proved powerless to pire-
vant e xeessive importations =that capitalists hesitate in

regard to the uses to which thoy

wenns - thut busivess s speculative,
neos of Hving are driving thousands loto crime

that ex

ghall put thelr surplus
and uncertain 1—

and making dishonesty excusable, while honorable men

of lNuitod mesns are indignantiy
that the

thew o handsone support { Money

It is not seares, I8 inactivity s

and Justly complaining
cannot live on Il'lr‘.ul'.llﬂ-ldll ,:ererr gave

¥ he inactive, hut

n t the result of its

uneortain vl With a cleenlation that 1s to<lay at »

discount of o0 per cent, and which way
e nereised to 60 per cent within

poliey

with what safety can men ang_\“: in
are

Jook into the future, and whic

ering resonrces of the counfry 1
Wt trudy sepresent the doliar In e

l‘llion chunge of
next year,
cnterprises which
tesded to develop the
Lot the paper
Let men of cap-

ital and enterprise feel that the careeney has ome, OF 15

steadily conune, 1o the **hand

n”
will e o stimulus given to unr:
will bunish all cormplaiuts of scar

specte, and there
e and Jubor which
of money,

If, then, it e adupited that the paper eirenlation Is
excessive, the uestion arises why slioald not the eon-

ruet
fustend of the United Srates not

me of Intercst to the Government be . effaeted
question hus alrendy been answored |
fmportaies regquires that it sball feo

conilderation.

on bo applied o she notes of the National Banks

V-
This
erentially, but its
ive more defluite
[

or, and thus a l.u;?u

W Prior to 1% the banking institutions of the conntry,

with the exception of the Ban
wers eteatod by States, and were
Iy alone
General Government exereised

the Biate to ereete aud to Manage
coneedid thyt no interferoncn wi
Vi
ality of thelr ssies, were apprehend
romont of |

uthen

and no declston of the cowrts

Houn after the commao
fest that o system of ot
for the suppart of the tove

They were State institn

k ail:“ United States,
supject to State anthor-
ns, over which the

no goutrol. The right of
ad been 50 long
Cthem by Congross,
to the constitution-

dr, 1t became mani-
n st be adopted
‘he mAlntehanco

of Its erelit, and that this wonld inyolve the ncecessity

of nnational eurrenc
mlveney,

the Nationul ﬁ:nkiu
destroy the

of nnilorm

To meet this neccasitydBnited Statewnaies
being then regardod as ouly g tejiporary expredient)
Hysteln Wi

State hanks nor injurfonsly to alisel thelr

ue und undolibted

created, 40t to

hasiness, bt to fornish, thmutu thiglr Wirendy and that

of new institutions whdeh mig
A peranent national
esien suprpeced thut the
measire was 1o hriug the State

hank-note
ahject of those wlio sdvocated the

1 boorganiced wnder it
dirculation. “Had 1t

bunks undur rhe control

of the Federnd Governtoent for the purpose of destroying
them, or that such wonld be ite effoct, it wonld neyver

nave been adopted, No suoh olject was avowed. or in-
tended by its un such off - antic

o dom i o of the of the
du e te pais el

the

coteotion with the now hanks «
Leen
sustaining the publie

olijoctions, and |

Unitedd States the Bacretn

by them amler State Iaws, and, in

wiranized under the law

™ eflelent aids in negotiating the public loans an
ercdlt. To all banking systems

under which ciresinting potes are
! there were note in exisience

the last two years, nor will it permanently suffcr by stch
n oontraction, prudently entorced, as m{y bt nrvzn-urr
to bring the precious metals azain nto efronlation, Whae
buskiness m\nlm in & stable prurrency,  What entarprise
demands Is Lhe pesurance that L shall uot be holled of
its just rewards by an unrellable measure of valoe. 1t ie
freqguently h{ those who adiit that the oun
roney s redundant, that the conntry s not now in a con-
dition to bear forther contranthon; that its erowth will
moon render contriction unticcessary; that businoss, if
left to itself, will rapldiy increase to mich an extont ax fo

require  fhe X of United. Statoy notes and
fractional  onrrency, and tho #3090 af  bank
notes,  now  outstunding, for pmﬁr and
needful  accommodation.  Nothing — can more

fallactons than thiy  unfortusately  popular Idea.
Anarredeemable currency s financial disoase which
retards growth instead enconraging it whish sthao-
latas speculation, but diminishes labor. A Nealthy
growth 18 to be sconred by the removal of the discase,
and not by postponing the proper treatment of it in the
expectation that the vigurous constitution of the petieng

will eventually overoome it.
The next subject to be ¢ lered, In than with
the prrmanent resumption of wpecie paymonts, b the

blke fulth, which involves the
necessity of wise und stallo reveuuo laws, impartiall
and rigo enfareed; economy in the pnﬁlle expend!-
tures; and a of the obligntion of the Govern
ment to pay its bonds In accordance with the undemtand:
fog under whieh they were mssued,

&arﬂnuuu! the Secretary In this report upos the
:::?utdl‘ the 1;mmh\ TEVOIUES Tuust necassurl mrmt

peral,  Fortunately the accmupanying lialnﬂi ol

wrolasioners of the Revenue are so full and rx
haustive as to render any elabovate discussion of this
great subject on his part nnnecessary,

The power to tax {8 one of the most lmnrllm{:-wrn
exerclaed by governments, To tas wisely, so as to raise
large rovenues without W"J Industry, i one of the
most difficult dutles ever devolved npon the law-inaking
power. Taxation ean never he erwhse than barden-
some, and it becomes especlally so when subject to (v
quent changes. It Is, therefore, of 1 porlanes it
revenue Inws should he stable. By this, i1 Is nob mieant
that they should be nnebangeablo; tns that while, from
time to time, they way be modified to mect tha nlmnmc
sondition of the country, the principles npon which they
are based should be so wise and Jiat 8% 1o give Lo them
permanency of character. Pechaps us much miwohief has
resulted from the frequent changes In the fant lws of
the United States ns front their defects.  From the Hime
when the first tanf was finmed in 1780 ur e Inst
seselon of Congress the tartfl bas been s frultful subjoct
of discussion, sod at no period has the poliey of the Goy-
ernment in regurd to custows duties Eema regarded as
definitely sottled, There bas beon @ constant
between the advocates and opponents of n
and freo  trade, the ascendenry mon being
with the ectionists, The tarifis of 1516, of ﬁlu. 1,
1842, and 1861 were all of & highly proteciive eharactor,
Thoso of 1583 and 1846 reduced " the dutles | y, and
1ooked in the direetion of freo trade, So nrr:'lz.,’ wever,
Lave parties been divided, that aithongh !; Live lws
lave geuerally been ln foroe, 8t no poriod from 1762 Lo the
present day huve importers and mannfucturers had sny
rensonable assurances that existiog el lawe mht ioy
be suddenly and materfally aitered. the affect uf
these chunges—wetunl and appreiended—has heen highly
Injurlous to the country cannol be guestioned | fhat @

walulenance of the

haw not boen digasteonus Indieates the readivoss of the
people of the United States to adapt their o the
poliey of the Government, whatever it ruay be. The fre

vent chages of the tarlll taws pre aliribulablo to the
wot that o none of them hns revenue beon sho prine
object, There hns never been i the Unitad States a
strictly revenue tariff, and enﬁ‘:l_\(‘llll'nll_f there Duss heen
no stabibity In the taritl laws, Up to 1860 the revenoes
from customs, under any seale of dnties adopted, were
suficlent to defray the expenses of the Government, and
therefore the question, now o intecesting, was hardly »
promivent one. In the presentfinsncial condition of tha
country large revenies are idispensable ; and, in afjust-
fug the present tarifl, the guestion of Fevenne mmst poces.
sarily be the question of paramount portanes

When the Government wis sabstantiully fove from dels,
and the public expenditures were smull, a5 was tie s
befors the Kebellion, a revenus tan, properly wiljisood
to the public necessities, would have heen & low it
But now, when & heavy debt and Ubera) expenditures
aroate a necessjty for large revenues, a eonsidataitle por -
tion of which must, for some years Lo come, be derived
from cnstoms, it is Aifeult to peveelve how, wilivmt ex-
oesalve importations, a strictly revenoe taeiff can fall o
b n high one, [t may thus tars oot that U neersiiies
of the Government may give Inendentally o Awmerbegn
manufacturers the protection Lhey are sipposed Lo v
quire without special legislation—always odions wid gru.
erally unrelinble—in thelr behalf.  Dnnsioneh ns g and
permanent revenues eannot be renlized nniess Tawn e
8o framed ns not to bear heavily upon indnsirial pucsaiite,
a tanfl, which, harmonizing with internal tsxes, shoald
year by year yield the largest revenues wonld ondoaht
edly prave to be the least pn#uuvul o nuthonal growth
and proaperity. A ligh tarlit, by reducing imporistions,
or by bravehes of trsdo wi dife-

w ﬁﬁi %M“ been high :
Uve Mnﬂi ate tntlure to protect AT
for whose banefit It was o & grest measure franod, and
the Inrke revennes which have beeu derived trom it, do

not prove it to be in apy just sense o revenve Laelll It
give to American manufactnrers the potec

r{ wonld b L nd
o to tudorse even the most perfect that baa been devised.

The guestion now
whethier ty

eondition  of &
relations  that
i niment

the  presont

view ol the
sustaln (o the
nection the gues kol falt
MMenity in eopng to the conclu
sustaingd.  They ure o luterwoy

brsdness, wud are so diroctly conn

the Government, Lhat they conld

out precipitating upon the eountry financia
which it is now i o conditun (e meet,
viod, when the Union shall have been fully
1 all the miates shall heve stiained that sub-
spetity wbich their great resouroes and the
st sooncr

propitiog
restored
stantial §
energy of their prople
them, it may perhaps he wise
whether the Notlonal Ban
peosed with. The pre
sidor this question. T
finaucind stlores s too erit
would com

i

wamher of them, to vall in their loans and

upon tha market for the porpose
of retiring thelr wironisilon. Cor
now indisponsibie. The publie

Titaltess |8 too unsteady, and the

g Systemn n
is not # favorable time to con.
nlition of our polltical and
1 to justify any action that
1 the National Bavks, or any constdarable

k= of lssue shonld be eroated, but whother
| Banking Eystem should be sustained. In

ke country, and o

the National Banks
lenoring  in  this con-
), the Seeretary bas no
elom that they should be
en with all Drauches of
ted with the eredit of
it e destroyed with-
tronhles
Al sofue more

or later socnme for
Cong riss to consiler

for
not Le dis-

it ghear bands
of providing the means
wervative leglslation s
mind 1= tuo sepsitive,

polities] future s too

uneertaln to wirrant mny fingneial exporiments, For-
tunately nooe aro reguised, The National Banking Bys-

tem his aeeompllsbed
vocates, and more.

all that was anticipated by 18 ad-
1t bes furnished s ciroulation, depre-

cluded It s true, Lke the Unitod States mm'hbm solvent
e Un

beyond question,

wnd eurrant throughout ¢

n. It
has prevento bink-note panics aud suved no nltuuhleu

fronn limsos,

1t s alded in regnlating domestie ex-

changes, and fornished the Government with valusble

firancial ngents,

would have

Sintes, hanks wore not e
security of thelr notes, snd in the
was reguired thire was no Limii
that might be deposited, and e
the winonnt of notes that might &
othier States they was no
the banks, freqaently unreal, an
stockholders, generally

Hal it not heen
sitinoed, na long us t

furnish the couutry with bank no
vnru-.! to deposit stocks for the

dupted, 9tate banks
liey were tolerated, to
tes. In most of the

se Eiates whore secarity
to the amonut of houds
mecqueutly uo Hmit to
w put to efroulation, In

rity beyond the capitals of

thn partial lability of

deveptive. Who can estiiate the

extont of the Injury which the people and the Govern-
ment wortlil have sastained if Stata institutions, withoht

any other restrictions than were enforced by

Htate lawa,

Hisdt been pormitted, dm-tnF the war, to oconpy the fleld 1
"

All having suspended spee
relloved from the necessity o
rlveney,

payments, nnd therehy been

firtushing evidence of

panks unwisely or dishonestly managed wonld

Nave stood on @ lavel with those which werc managed

wlwlr and  hovostly,

fouud

hie  lianits, us the

stimulated,

While the latter would have
it diffienit to keep thelr [sues within reason-

y  would have been,

to Issue freely, by the necessities of the Govern-
ment and the loereasing demand for mnm{Luhich is

always tho result of an increased so

wonld have ponred ont their iree
distrust ereated panic, and Ennlu
tionnl liouhlur Eystein, witl
culation, and it

& restrieted provisions, by

?1111‘, o former
v promises until

Aeemual
That the Na-

dlsastor,

its Dmited wod seenred ofr-

superseding the

State systemon, hus provented o tinancial erias, thers can

te bt lietie doubi,

For this it ws entitled to oredit; and

for this aiud for other reasons sugeestad, it should be sus-
tained unttl & better syatem shall be devised, or the coun-
try i bn s condition to dispense with baoks ol lssue alto-

gether,

The arguments i favor of com
tire tholr uotes, wnd g‘irlﬂ\lll the
Government, are

pelling the hinks to re-
fleld to the notes of the

ased upon the supposition that

1§00, 000,000 of 17illed States notes weroe substituted for

w00, oon, i of National Hank notes

uow In elrenlation, the

Governuent would save sonie §12,000,000 (n iuterest which

15 now & gratuity to the banks, That there

wuch savivg, nor suy saving, hy the pro
Controllsr o

tion, s clearly sliown by the

woitld be ko
Wl sabstitu-
the Currency,

in Bis sccompanying report, to which the attention of

Can n especinlly asked, 1f

an accaunt were opened

With the banks, and they were chnrged with the Interest

on

$300,000,000, And the losses sistisdned through :
hive tailed, uind eredited with the interest ou the United
Btates notes beld by them as i permanont reacrve,

those that
with

the taxes patid by them o the Government and the Stat

and with s coiuission eoverng

in transfercing ana dishirsiog publ

whiat has boen sa

ml
© money, it would be

wacortained) that tive hamks were not debtors fo the |tntu£

States, [t I8 not necessary, however, for the

dwell on this pol Tuis tunin

#10n wonid ol be famor ‘
be effuctod by it. Regarding as
United Stiates nitos fu the first (o

wisfortame, wnd thoir coulinuance aa # cire
medinm, unless the volume shall
fraught with mischlef, the Eeoretary

o removed If u eaving

ary
yjection to the subatitu-
of interest would
Tie does the issue of the
stuboe as haviog beon &
culsting
be steadily reduced, os
can coucaive of uo

clronmstances that wonld Jnstify o fnrthor tasue

. Thess
depireciated hot legal-tondor notes, nntwum-nm:t ll;!;

roduction that has taken place,
B return (o spoe
hauk notes would be rogarded by

s i doclaration that resumption bhad
potod.  1f those now nul‘aunding ahall hﬂ.!:'ﬂ

fo pay ments: o substl

atilt n‘twﬁ in the
him

@ rate of only four millions per wnunl-:la m‘ (| inber

notual elrenlat

will saon be so redu

not surio rotard the restoration of the true moasare

of value,
iy |
O

gnnl. riak be lucareed thas
be obtained by a revulsion, the
materinl intervats and oredit of
extitunte,  Buol s revulslon the

L on the eontrary, nuder any
any Iml'rm! ‘whatover, their volime should be
eapocinily If they should be made the sole P‘IY”
of the try, i false monsure of value will be
» Intlon will be stymuiated, indistey w?ﬂ'

m which :mﬂt'li:,o

the country no one can

Socratary

wnil refore t rove the propost-
gt Korecd g gt Mg ’hmm"l' AR fur
L]

tlon of substituting the potes o
those of the Natlousl lanks, but

at this policy  will cinbarruss
ek notoumded,

Sruction be continoed

rovemmends that
The apprehension
healthy trade, is in his

Logitimate business las not sul-

aph by M portsibment which has taken plage within

lssund there are ve | has to
the | tion it was intended to afford, aud It has yielded wuch
d | larger re t wore anticipated, because tie high
f!rlret prevaillng in the United States have stimalated
to e cousidered, however, is not | importationa. does not follow, bocause i e prodaeing

large revennes now, that it will continue to o =0 when
buainess wod the nnrum?' alindl be rostored to s healtiy
condition. The time will =oon come when the (nited
States will ceass to be the most fuvorable conutry to anl!
In, and when it wust pay for what it pure n
its bonds but in its own produetions.  In order that ihe
resent tariff shonld be 6 rovenne tariff, hwpartant mod
floations will be necossary, which cannot be intelligeutly
mude until business ceases to be sulgect bo darangement
by an irredeemable currency.  The Secretagy doss nol,
therefore, recommend a eompleie revision of the Ll at
the present seesion; but there woo some featnms of it, and
sutne matters connected with §t, which reguire sarly at.
tention.

The experience of the Department discloses wuuy dis-
advantuges sttendant apon the collection of duties on
imports when the rates are hich und esansied on an
ad ealorem busis, For the collection of snal doties, mas
chinery more or less complicated is uecessary for ver
itleation abroad of inveless of buporfations sud fer Lthe
examination sud appralsemont of meschandise on s are
val in this country. lo every lnsfabce s compirisou s
required between the involee estimato and Uhe giberal
vafue in the principal warkets of the conntry wiwnes a
commodity Is exported.The diffieulily of ascartaining the
forcien market value, especially in cases where & cons-
wodity 1s manufactared oxpr for ex pariation, afferds
mmpﬂuﬁ opportunities for successfol undervaloation,
and the high rates of duty offer inducenents for avasion
mwore than commensnrate with the ik of detoetion,

Sinee the passage of the Tanff act of Marel 4, 181, the
ratos of duty which from 1840 Lo that r—r:ud were nxelo-
sjvely ad valgrem have on muny art vlew heen specitie.

# Eystem of specitic dutles at:p-_-arn 10 have wiven mnch
satlsfaction to : Ul

unwuhf 2 mi 1 v
eustoms for the ease with which the chalacter ?ﬂw f 8
of merchandise imgarled can be determined ; uni-
fUrI:III’}' w‘llth w hile 'dtln.lmi :lt;u bfudasw;md al 'gllit; :;;
#; and partienlarly as it precindes s
m:dnluut undervaluations. ~ Without reconmmsnding an
exolusive adoption of spocitle dutics, the Seeretary would
s for the consideration of Congress wholber the
system might not with pricty be extended to all com-
modities on which the daty bears a lavge propartion to
the value, or which the foreign markct price is sableot 1
great fluctuations, or is from other causes with difffenlr«
ascertained. The Specisl Commissioner of Koveuns wik,
in his report, present the resull of lls investigations ws L
the extent to which the ad_ valotemn ratex of the pressnt
tariff can be advantageously couvertod ule coienpond-
ina specitic duties,
ur eommercial relations with Spaly and her solopies

under the acta of July 13, 1882, aund June ), 15, partien-
Jarly so fur as they relate to trade with Ciha and Porto
Rico, have heen many years the source of much per-
plexity, and have given rise to froquent discuasiona.
weta above cited were dosigned as potalintory mansnres to
iiduce by @ sort of coercion a relaxation of the oxtrems
pruw.mmm adopted by Spain u relation W her
colonial t . Not have they entively fallod to Jm—
duee the desired effect, bot their aporation has provad on
the contra tivaly Injurlons to our iutersi i nyory”
respect. eir effect, lu conncction with iab exae-
tions, hns been to drive the givaier purt of Unban and’
Porto-Riean tr from our mwarkels to others whemn tha
satue polley does not prevadl )
The eountervalling systom thue hrings ne beneht fo our
shipplug interests and largely ourtinls cur sommnerce
wn”h. considering the proximity of these intanda, shonld
fnelnde tho greater part of theie fofeign s It lo,
therefore, worthy of grave conslderation whether sonnd
eulighteupd polley does not diotate the repeal at It of
the wet of 1534,

Recommendations to l'?h effect limu been -:" l:minﬂ -~
times o to Congress by iy prodec eesors, el o
Mr. Walker in 1540, and 1352 by Mr. Corwin, The n,;m-f_
euoe of the past 18 years has fully Justificd the views Hhoo

u*m, ahipping interést of the United States, to s gress
degree prostrated by the war, lins iot rovived during the
past year. Our ship-yards are, with tire exceptions, in-
Actiye, Our surplus prodicts uee baing ehicfly trans-
™ to forelgn couniries in forcign veuseln 'ﬁw Bee-
retary s still forced to admit, in the lay oof Wim Jask
™| . * that with noequaled facllities for obtuining the
terials, and with acknowledged skill ly shi Iml-lit&.
:ﬁb thi of miles of sea-coust, lndented with
iy in the world, with surplus producia thae
require In their transportation a iargoaud i L
“fn. we can nelther profitably build ships wor suneess.
fully compete wiih English #lilpa in the trensporiation of
our own productions.”
No change for ths better has takon Diner sinee Thal e

ﬂ'ﬂ was made, On the contrary, tho indie: tons nve thay
e great ship-building interest of the Easturs and 8idila
lutes steadily deelining, and that eorequen

Etutes hos
the United States 13 gradually eeasing to be a ) .
time power. A return to {L] anix will do mnch,
but will not ba sufficlent to aver? this declousion, mnd
give activity to onr ahip-rards, The matoriuls whie
enter into the constrootion of vessols ahould e vellevad
from taxation by means of drawhacke, av, if this may b
regarded as impiracticable, subsidios might be allowed ax
Al offset to taxation. 1f substdies are ofjeet then
it s recommendd that all restrictions npon the regletia-
tion of foreign-bullt vessels he removed, so that the
people of the United States who cannol profiiably hiniid
permitted to purchase thom s the
cheapest market. It ls certalaly unwise Lo miain :rnn
the statite books & Inw restrictive upon comumores whon
it no longer Accom the oljoct for wihieh it wus.
epacted, This so is one of interest to the
:‘I‘Inl.e un‘m" i"ﬂn attention of RTORE i® Suait SRl
-1 (1]
The Epocial of
-mmﬁfuwlmxx X cnfu.lnmmwy
engiged in mmam duties ass o Mim by
taw, und, nnder lon of the , hng devoted
a fon of lils time to the personal -.u‘l_f.un oau.,\..
of tha revenun systemns and industrisl condi of
I R R Tk Ry
reault of his fnves ane Tuwm | tbodd b O
af nu varly day. 1o bis vejort the l'!uhl\luum:f w il dis -

ouss the mubject of Governient expenditnies e bosting




